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Regulatory Compliance Report
October 2022FINAL RULES

Small Business Size Standards: Adoption of 2022 North American 
Industry Classification System for Size Standards

September 29, 2022

• The U.S. Small Business Administration (“SBA” or “Agency”) amends its small business size regulations to 
incorporate the U.S. Office of Management and Budget's (OMB) North American Industry Classification 
System (NAICS) revision for 2022, identified as NAICS 2022, into its table of small business size standards. 
The NAICS 2022 revision created 111 new industries by reclassifying, combining or splitting 156 NAICS 2017 
industries or their parts. SBA's size standards for these 111 new industries under NAICS 2022 have resulted 
in an increase to the size standards for 22 industries and 29 parts of two industries under NAICS 2017, a 
decrease to size standards for seven industries and 53 parts of two industries, a change in the size standard 
measure from average annual receipts to number of employees for one industry, a change in the size 
standard measure from number of employees to average annual receipts for a part of one industry, and no 
change in size standards for 117 industries and 19 parts of seven industries.

• This final rule is effective October 1, 2022.
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Additional Information

https://www.federalregister.gov/documents/2022/09/29/2022-20513/small-business-size-standards-adoption-of-2022-north-american-industry-classification-system-for


Regulatory Compliance Report
October 2022FINAL RULES

Beneficial Ownership Information Reporting Requirements

September 30, 2022
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Additional Information

• FinCEN is issuing a final rule requiring certain entities to file with FinCEN reports that identify two 
categories of individuals: the beneficial owners of the entity, and individuals who have filed an 
application with specified governmental authorities to create the entity or register it to do business. 
These regulations implement Section 6403 of the Corporate Transparency Act (CTA), enacted into law 
as part of the National Defense Authorization Act for Fiscal Year 2021 (NDAA), and describe who must 
file a report, what information must be provided and when a report is due. These requirements are 
intended to help prevent and combat money laundering, terrorist financing, corruption, tax fraud and 
other illicit activity, while minimizing the burden on entities doing business in the United States.

• These rules are effective January 1, 2024.

https://www.federalregister.gov/documents/2022/09/30/2022-21020/beneficial-ownership-information-reporting-requirements


Regulatory Compliance Report
October 2022FINAL RULES

Regulation D: Reserve Requirements of Depository Institutions

October 7, 2022
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Additional Information

• The Board of Governors of the Federal Reserve System (“Board”) has adopted final amendments to its 
Regulation D to revise the rate of interest paid on balances (“IORB”) maintained at Federal Reserve 
Banks by or on behalf of eligible institutions. The final amendments specify that IORB is 3.15 percent, a 
0.75 percentage point increase from its prior level. The amendment is intended to enhance the role of 
IORB in maintaining the federal funds rate in the target range established by the Federal Open Market 
Committee (“FOMC” or “Committee”).

• The amendments to part 204 (Regulation D) are effective October 7, 2022.

https://www.federalregister.gov/documents/2022/10/07/2022-21833/regulation-d-reserve-requirements-of-depository-institutions


Regulatory Compliance Report
October 2022FINAL RULES

Regulation A: Extensions of Credit by Federal Reserve Banks

October 7, 2022
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Additional Information

• The Board of Governors of the Federal Reserve System (“Board”) has adopted final amendments to its 
Regulation A to reflect the Board's approval of an increase in the rate for primary credit at each Federal 
Reserve Bank. The secondary credit rate at each Reserve Bank automatically increased by formula as a 
result of the Board's primary credit rate action.

• The amendments to part 201 (Regulation A) are effective October 7, 2022.

https://www.federalregister.gov/documents/2022/10/07/2022-21830/regulation-a-extensions-of-credit-by-federal-reserve-banks


Regulatory Compliance Report
October 2022FINAL RULES

Debit Card Interchange Fees and Routing

October 11, 2022
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Additional Information

• The Board of Governors is adopting a final rule that amends Regulation II to specify that the 
requirement that each debit card transaction must be able to be processed on at least two unaffiliated 
payment card networks applies to card-not-present transactions, clarify the requirement that debit 
card issuers ensure that at least two unaffiliated networks have been enabled to process a debit card 
transaction and standardize and clarify the use of certain terminology.

• This final rule is effective is July 1, 2023.

https://www.federalregister.gov/documents/2022/10/11/2022-21838/debit-card-interchange-fees-and-routing


Regulatory Compliance Report
October 2022OTHER NEWS

CFPB Orders Regions Bank to Pay $191 Million for Illegal Surprise 
Overdraft Fees

September 28, 2022

• The Consumer Financial Protection Bureau (CFPB) is ordering Regions Bank to pay $50 million into the CFPB’s 
victims relief fund and to refund at least $141 million to customers harmed by its illegal surprise overdraft 
fees. From August 2018 through July 2021, Regions charged customers surprise overdraft fees on certain 
ATM withdrawals and debit card purchases. The bank charged overdraft fees even after telling consumers 
they had sufficient funds at the time of the transactions. Financial regulators have long cautioned banks 
against charging this type of overdraft fee.

• The CFPB has observed that in many circumstances, financial institutions have created serious obstacles to 
consumers taking steps to anticipate and avoid overdraft fees. For instance, as in the case of Regions, the 
bank’s unintelligible and manipulative processes meant that even consumers closely monitoring their 
account balances and carefully calibrating their spending in accordance with the balances shown could not 
reasonably avoid surprise overdraft fees. Surprise overdraft fees can be especially harmful because 
customers may unknowingly rack up multiple overdraft fees on seemingly zero-risk transactions.
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Additional Information

https://www.consumerfinance.gov/about-us/newsroom/cfpb-orders-regions-bank-pay-191-million-for-illegal-surprise-overdraft-fees/#:~:text=Washington%2C%20D.C.%20%E2%80%93%20Today%2C%20the,its%20illegal%20surprise%20overdraft%20fees.


Regulatory Compliance Report
October 2022OTHER NEWS

CFPB Sues MoneyLion for Overcharging Servicemembers and Trapping 
Consumers in Costly Memberships

September 29, 2022

• Consumer Financial Protection Bureau (CFPB) sued MoneyLion Technologies, an online lender, and 38 of its 
subsidiaries, for imposing illegal and excessive charges on servicemembers and their dependents. The CFPB 
alleges that MoneyLion violated the Military Lending Act by charging more than the legally allowable 36% 
rate cap on loans to servicemembers and their dependents, through a combination of stated interest rates 
and monthly membership fees.

• The CFPB also alleges MoneyLion required customers to join a membership program to access certain “low-
APR” loans, and then did not allow them to cancel their memberships until their loans were paid. This is the 
CFPB’s fourth enforcement action related to the Military Lending Act in the past two years.

• The CFPB alleges that MoneyLion’s practices violated the Consumer Financial Protection Act and the Military 
Lending Act. The Military Lending Act protects active duty servicemembers and their dependents, including 
by limiting the annual percentage rate applicable to credit extended to servicemembers and their 
dependents to 36%.
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Additional Information

https://www.consumerfinance.gov/about-us/newsroom/cfpb-sues-moneylion-for-overcharging-servicemembers-trapping-consumers-in-costly-memberships/


Regulatory Compliance Report
October 2022OTHER NEWS

CFPB Takes Action Against Choice Money for Remittance Failures

October 4, 2022

• The Consumer Financial Protection Bureau (CFPB) is taking action against Choice Money Transfer (Choice 
Money) for multiple violations of the Remittance Transfer Rule and the Electronic Fund Transfer Act (EFTA). 
The CFPB found the company did not accurately disclose important prepayment information to remittance 
senders, such as money transfer fees, current exchange rates and the date the recipient would receive the 
funds. The company also had deficient recordkeeping practices that made it difficult for consumers to 
dispute erroneous transactions and receive a refund of certain fees. The CFPB is ordering Choice Money to 
pay a $950,000 penalty that will be deposited into the CFPB’s victims relief fund.

• Under the Consumer Financial Protection Act, the CFPB has the authority to take action against institutions 
violating consumer financial laws, including the Electronic Fund Transfer Act and its implementing 
Regulation E, including the Remittance Transfer Rule. The CFPB’s investigation found that the company 
violated multiple provisions of Regulation E, including the Remittance Transfer Rule and the Electronic Fund 
Transfer Act.
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Additional Information

https://www.consumerfinance.gov/about-us/newsroom/cfpb-takes-action-against-choice-money-for-remittance-failures/


Regulatory Compliance Report
October 2022OTHER NEWS

CFPB: Mortgage Borrowers Can Challenge Inaccurate Appraisals 
Through the Reconsideration of Value Process

October 6, 2022

• Homebuyers and homeowners can ask for a lender to reconsider a home valuation the consumer believes to 
be inaccurate. This process is often referred to as a “reconsideration of value” or “ROV.” Borrowers can point 
out, for example, factual or other errors or omissions, inadequate comparable properties, or provide 
evidence that the appraisal was influenced by prohibited bias.

• Responsible lenders focused on serving their customers typically will provide borrowers with clear, 
actionable information about how to raise concerns about the accuracy of an appraisal. A lender’s 
reconsideration of value process must ensure that all borrowers have an opportunity to explain why they 
believe that a valuation is inaccurate and the benefit of a reconsideration to determine whether an 
adjustment is appropriate.

• Lenders that fail to have a clear and consistent method to ensure that borrowers can seek a reconsideration 
of value risk violating federal law.
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Additional Information

https://www.consumerfinance.gov/about-us/blog/mortgage-borrowers-can-challenge-inaccurate-appraisals-through-the-reconsideration-of-value-process/


Regulatory Compliance Report
October 2022OTHER NEWS

FinCEN Announces $29 Million Enforcement Action Against Virtual 
Asset Service Provider Bittrex for Willful Violations of the Bank 
Secrecy Act

October 11, 2022

• The Financial Crimes Enforcement Network (FinCEN) has assessed a civil money penalty in the amount of 
$29,280,829.20 against Bittrex, for violations of the Bank Secrecy Act (BSA) and FinCEN’s implementing 
regulations. FinCEN’s action is part of a global settlement with the Office of Foreign Assets Control (OFAC).

• “For years, Bittrex’s AML program and SAR reporting failures unnecessarily exposed the U.S. financial system 
to threat actors,” said FinCEN Acting Director Himamauli Das. “Bittrex’s failures created exposure to high-risk 
counterparties including sanctioned jurisdictions, darknet markets, and ransomware attackers. Virtual asset 
service providers are on notice that they must implement robust risk-based compliance programs and meet 
their BSA reporting requirements. FinCEN will not hesitate to act when it identifies willful violations of the 
BSA.”
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Additional Information

https://www.fincen.gov/news/news-releases/fincen-announces-29-million-enforcement-action-against-virtual-asset-service


BARRY PELAGATTI
Partner & Leader, Financial Services Industry Group
BPelagatti@rklcpa.com

FOCUSED.
ON YOU.

Disclaimer: By issuing this report, RKL LLP is not providing legal or 
compliance advice on any specific regulation, or any corresponding 
legislation that affects financial institutions. We offer this information 
solely to provide industry insight and encourage financial institutions 
to internally review related compliance topics. If compliance advice is 
required, please contact us to discuss your specific needs. If legal 
advice is required, please contact your internal legal resource to 
determine how these proposed and/or finalized regulatory changes 
may affect your institution.
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Principal, Financial Services Industry Group
JKofmanGreenfield@RKLcpa.com
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